
What evidence should the
municipality request from
a developer to demonstrate

that a project can be

privately financed? 

Copyright Vermont League of Cities and Towns

Current as of: 5/23/2026

https://www.vlct.org/faq/what-evidence-should-municipality-request-developer-demonstrate-project-can-be-privately
https://www.vlct.org/faq/what-evidence-should-municipality-request-developer-demonstrate-project-can-be-privately
https://www.vlct.org/faq/what-evidence-should-municipality-request-developer-demonstrate-project-can-be-privately
https://www.vlct.org/faq/what-evidence-should-municipality-request-developer-demonstrate-project-can-be-privately
https://www.vlct.org/faq/what-evidence-should-municipality-request-developer-demonstrate-project-can-be-privately


If the developer proposes private financing, it is common to require a commitment

letter from a financial institution which demonstrates that the bank is familiar with the

project and will provide financing if the CHIP plan is approved. This letter may be

conditioned upon final loan approval and subject to typical loan documentation.
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