
Municipal Bonds in Vermont
This analysis is based on ICE municipal bond reference and geospatial data.

Municipal bonds are the primary financing tool that state and local gov-
ernments use to build roads, schools, water and wastewater systems, af-
fordable housing, public and non-profit hospitals and other public infras-
tructure. More than 50,000 individual governments have active municipal
bonds today, and those bonds have made possible more than $3.5 trillion
of recent investments in public infrastructure.
In return for investing in public infrastructure, investors receive favorable
tax treatment on the interest they earn from municipal bonds. According
to one recent analysis, this tax advantage reduces borrowing costs for state
and local governments by an average of 54%, compared to taxable debt.

For Vermont that means:
• Since 2015, state and local governments in Vermont have invested $3.7
billion in projects financed by tax-exempt municipal bonds.

• Vermont taxpayers saved an estimated $77.2 million on projects fi-
nanced with tax-exempt municipal bonds since 2015.

• A total of 16 state and local governments have tax-exempt municipal
bonds outstanding today. Of them, 6 have borrowed less than $30
million in the past decade. These smaller, less frequent borrowers are
37.5% of Vermont’s total borrowers.
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Tax-exempt municipal bonds finance many types of infrastructure. As of January 23,
2025 inVermont there are $3.40 billion of activemunicipal bonds. Those bonds financed
many different types of infrastructure investments, including:

Use of Proceeds Investment ($ millions)
Airports $14.89
Electric Utilities and Public Power $181.76
General Purpose/Public Improvements $1,190.64
Government and Public Buildings $70.79
Hospitals $353.20
Lifecare/Retirement Centers $78.52
Multi-Family Housing $96.26
Primary/Secondary Education $28.35
Private Higher Education $355.98
Private Human Service Providers $13.01
Public Higher Education $553.61
Single Family Housing $328.84
Single/Multi-Family Housing $18.28
Student Housing $44.62
Telecommunications Equipment $68.52
Water Utilities $5.54
Total $3,402.82


